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been done to Increase taxation, said that the constitutional
position should be so adjusted (a) that the responsibility of
imposing additional taxation is definitely laid upon those
who will have to incur additional expenditure; (6) that
sources of revenue appropriate to their requirements are
available to those authorities who have urgent and expanding
services to administer ; and (c) that all parts of India should
make an equitable contribution to common purposes.
But the conditions under which the dyarchical Con-
stitutions had to function had none of the features mentioned
by Sir Walter. In our survey of the working of the Reforms,
we have seen how the existing financial scheme put a serious
strain on the " transferred" subjects under the control and
direction of the Ministers.
Sir Walter's analysis of the Indian Budget, and of the
various items which compose it, shows that the chief con-
tributing factor in the growth of revenue is customs. It is
the mainstay of the Central Budget. There had been a rise
of imports to the extent of about 58 per cent, in the six
years 1924-29, and Sir Walter thought it likely that the
increase would continue "at an even faster pace than
heretofore." But the financial slump of the autumn of
1931, from which India is only just now recovering, intro-
duced a disturbing factor. It is, however, interesting to
note that customs as a source of revenue during these
difficult years have remained buoyant, the yield for 1934-35
being approximately the same as in 1929-30 (about 51
crores1) in spite of the decline in trade. The size of the
surplus emerging from the customs revenue depends largely
on the extent of the reduction that can be made in ex-
penditure on defence, and here there has been a gratifying
decline from about 55 crores to just over 44 crores in
1934-35.
But, since the financial prospects in the Provinces are
none too cheerful and their expanding needs have to be met
by contributions from the Central Budget; and since any
1 Crore = £750,000.

